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CHENGDU. 
/ 

4. FURTHER ON THE SICHUAN ECONOHV* LI ADDED THAT 
THE RURAL AREAS COHTIHJEO TO BE MIRED IN POVERTY. 
HE SAID THAT THE GOI/ERHHEHT HAD KAOE A CONSIDERABLE 
EFFORT TO END THE PROBLEM OF lOU'S BEING GIVEN TO 
FARHERS FOR CROP PURCHASES* BUT HE COULD HOT SAY 
THE PROBLEM NO LONGER EXISTED. 

5. CLOSING THE MEETING. THE CONSUL GENERAL REVIEWED 
POSITIVE DEVELOPMENTS IN RELATIONS WITH SICHUAN IN 
THE PAST YEAR. IKCLUOIHG SMOOTH ESTABLISHMENT OF 
THE PEACE CORPS PROGRAil. HE URGED THE SICHUAN FAO 
TO LOOSEN REMAINING RESTRICTIONS ON THE CONSULATE. 
ESPECIALLY THE BAN ON TRAVEL TO VIRTUALLY ALL OF 
VESIERH SICHUAN. II EXPRESSED SOME OPTIMISM 
RESTRICTIONS COULD BE EASED. BUT POINTED OUT THAT 
TOURIST AND TRANSPORTATION INFRASTRUCTURE IN THE 
AREA IS SEVERELY LACKIHG. 
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1. THE MEETING BETIfEEN PRESIDENTS CLINTON AND 

JIANG WS "INSPIRING." ACCORDING TO SICHUAN PROVINCE'S 
SENIOR FOREIGN AFFAIRS OFFICIAL. THE FOREIGN AFFAIRS 
DIRECTOR LED OFF A YEAR-END REVIEW VI TH THE CONSUL 
GENERAL TO MAKE THE POINT THAT HE VAS OPTIMISTIC 
THAT THE SEATTLE MEETING PORTENDED EXPANDED AND 
IMPROVED RELATIONS BETWEEN THE U.S. AND CHINA. 
HE IMPLIED THAT THE WARMING OF TIES WOULD ALSO HAVE 
THE SIDE-EFFECT OF HASTENING CHINA'S REFORM AND 
OPENING PROCESS. 

2. DIRECTOR II CHANGCHUN SAW THE PROSPECT OF 
INCREASED EXCHANGES BETWEEN SICHUAN AND THE UNITED 
STATES AND URGED MORE BUSINESS INVESTMENT. CULTURAL 
EXCHANGE. AND GOVERNMENT CONTACTS. INCLUDING COOELS. 
CONSUL GENERAL REVIEWED THE MAJOR U.S. INVESTMENTS 

OF 1933 " ATI. PROCTER AND GAMBLE. AND PEPSI COLA - 
AND URGED THE SICHUAN GOVERNMENT TO CONTINUE TO 
IMPROVE ITS BUSINESS ENVIRONMENT, AND ESPECIALLY 
ITS TRANSPORTATIOH AND COMMUNICATION INFRASTRUCTURE. 
/ 

3. CONSUL GENERAL ASKED WHETHER THERE WAS A 
COHIINUINC EFFECT OH THE LOCAL ECONOMY OF THE 
CENIER'S AUSTERITY POLICIES AND WHAT HE FORESAW 
FOR SICHUAN IH IHE PRONOUNCEMENTS OF THE THIRD 
PLENUH. LI SAID HE IHOUGHT THE AUSTERITY POLICIES 
WERE GRADUALLY BEING RELAXED. THAT REAL ESTATE 
PROJECIS HAD BEEN SHARPLY AFfECIED (AND. HE SAID. 
RIGHTLY sot. BUI IHAl THE OVERALL EFFECT HAD NOT 
BEEN 100 OfiArtAIIC. II SAID IHE THIRD PLENUM POLICIES 
WERE nOSI STRIKING WITH REGARD 10 LARGE-SCALE STATE 



ENIERPRISE. WHICH WOULD BEGIN TO SEPARATE OWNERSHIP 
FROM MANACtHENI. HE EXPRESSED IHE WIDELY-HELD HOPE 
IHAT SICHUAN WOULD BE PESMITIED BY BEIJING TO 
ESTABLISH A FORMAL STOCK EXCHANGE 10 REPLACE IHE 
INFORMAL (AND UNREGULATED) ONE NOW IN PLACE IN 
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